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WHAT'S THE STORY?
Event: DDR4 migration¥} A €19] =3 oo tfst #o] Folx]a Qo

Impact: FAF A4 71 F2o3t Ak =07} £31¥ A A4 DDR4 migration®]

Az dAsd 7 ISt AEe o]o&E sfade] o| AlelEel& vERE 4= 9l
S7 9] ofFoltt, FakE AW A8 7]& H Qe 7| DDR4 migrations /43t
o, o] Mz} Aee] AF gx MAT 7MeE S7FRE olojd AoE it

Action: EA}el| tj3k BUY FA-9 A3 B 71 13,00098 A3t}

THE QUICK VIEW

DDR4 AtO|2of Cigt 2g: FAlel thek BUY Fx19A% E%F7}F 13,00098 43t
2016d7F4 DDR4 migration® FC—-CSP m& ZF7[2 <Qlst ol &e] <o)
AdEHH olelg s FrA L wHS Adsth A e® ®WH 1) DDR2, DDR3
Ato]ZellA FARE ZHZE 6%ptse] ©1YE s AP wF L, 2) TANY] T
2011-1219] ®2ntd Afo]Zoa= Bt 75 HEE(P/E 6—8HH)§ HekA|E 2006
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A 10%<! HJ“E A= 32%0°l ol2F o, &5 7t € DRAM bit grwoth”}
AT 309 GA T Ao =Aslir),
SEF} 13,0009 (24.4%) B
P 1045084 2) AlElo] 0[2E JhMO| O YaFolS AOIBUT LIERE £ Tk 74 Zaju]dlv)
Bloomberg code 036710KS 7tEE S717F oldE A AsolH, d AFdE o "]§7]’ 7A@ttt DDR4+=
A7H 380698 DDR3WTH A3 FAZ Zof /1% Wolws} %1, Flip chip 5 A2 7]%0] A%
:;i’eil(;‘;’:)j 32’4757;’1%7;;7‘:;;2 THSAE Qo] 742 Zejwgjo] Featth wal FoME V)% Wl wE wAFest
602 - A2 )2 : 47'_2q% ])BLEH:_ ]ﬂ"ﬁ ’g‘tloﬂl\i‘_ J—H?]X] ot-]ﬂ]CJ CaDaCI‘EY f"qol EI—OIX] ?%}:17— :olxzj ‘1/_]'0]5
One-year performance ™ 6M 12M Z7H wE 2 AAEE Qlo] 7FsEo] A5 JfAdS woh
AE (%) +22.7 +53.5  +53.2 _ _ o
Kosdag X4 CHH| (%pts) +251 +53.8  +44.7 3) AlElo| o|UE2 UMK 48F Wo7E AY Fask AL 20159 7l& Z&=Wol Al
o KEY CHANGES wjo] @LA ] wekolck 20156 A Wﬂ, ahuk7] PCS} ®ekel (LPDDR4) 427}
2l N | Diff ;‘(]-Eﬂi L}E}L}ﬂ] \Q—E}td X'”D: —]l 9} O] Hﬁg} ol'{sok}‘o ] %x]% Zigi HO]DJ]
& w09 () HAL 2016d0] B RO oAsirh 2016L:] ololg ZAAL 9%, PCEL AA
Exto|A BUY  BUY
Hkeg oA A}o 4 =1} o] o] = Z A= 2=
EYES 3000 13000 To% LBH J 12 HZ(15.4%) o vl SARE, o= ofe] ZpAdol kM 24
2014E EPS (125)  (125)  +0% e Bl Aol
2015E EPS 1,251 1,251 +0% B SUMMARY FINANCIAL DATA
2016E EPS 1,650 1,650 +0%
2013 2014E 2015E 2016E
EH (MAY) 526.3 656.6 757.6 809.8
B SAMSUNG vs THE STREET =019 (M) (27.6) (4.0) 40.2 53.0
No of UB/E/S estimates 5 EPS (adj) (&) (863) (125) 1,?51 1,650
- EPS (adj) growth (%) =k = B 31.8
Target price vs I/B/E/S mean 80.3% EBITDA margin (%) 19 81 13.8 149
Estimates up/down (4 weeks) 3/0 ROE (%) (14.5) (2.4) 21.4 22 6
1-year-fwd EPS vs I/B/E/S mean  -48.8% P/E (adj) (HH) (10.9) (83.3) 8.4 6.3
Estimates up/down (4 weeks) 1/3 P/B (HH) 2.2 2.5 1.9 1.5
I/B/E/S recommendation Buy E\ig/iizrlLDyAie(ludH)( %) 5(2)2 183 gg 3(2)
g H4esE F=F
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(Aledsd) 1Q14 2Q14 3Q14  4Q14E  1Q15E  2Q15E  3QI5E  4Q15E 2013E  2014E 2015E
&Y 1452 162.4 167.8 181.2 176.6 184.3 197.0 199.8 526.3 656.6 757.6
Module PCB 49.4 55.4 56.5 62.3 63.1 66.1 68.7 65.2 166.3 223.6 263.1
Package substrate 89.4 99.8 106.5 115.5 110.6 1141 123.6 1311 340.0 411.2 479.3
Build—up / NX 2.7 4.4 4.8 3.4 2.9 4.1 4.8 3.5 138.7 15.3 15.2
io|e 7.1) 36 48 10.2 9.8 12.1 16.5 175 (33.4) 1.6 55.8
M&olel (10.7) (1.4) 2.0 8.8 8.4 10.7 15.1 16.1 (34.4) (1.4) 50.2
&=0|Y 9.7 (2.1) 0.8 7.0 6.7 8.5 121 12.9 (34.9) (4.0) 40.2
O|UE (%)
gol (4.9 2.2 2.9 5.6 5.5 6.6 8.4 8.8 1.8 7.4
M&olel (7.4) (0.9) 1.2 4.8 4.7 5.8 7.7 8.1 (0.2) 6.6
=0|Y 0.5 3.9 3.8 4.6 6.1 6.5 (0.6) 5.3
&1 K-IFRS HAI|&E
RE N, MEEH 53
E 2. 72 HEATF|X| ¥A peer valuation
Company INpIEL P/E (HH) P/B (HH) EV/EBITDA (HH) OPM (%) ROE (%) EPS growth (%)
(USDm)  2014E  2015E  2014E  2015E  2014E  2015E  2014E  2015E  2014E  2015E  2014E  2015E
2B« 301 n/a 8.4 2.5 1.9 10.7 5.3 1.8 7.4 (2.4) 21.4 n/a n/a
CHE & Xt 414 15.7 12.2 0.9 0.8 3.9 2.8 2.2 5.3 6.7 8.2 187.9 28.4
2gET| 3,691 36.4 471 1.0 1.0 7.8 5.7 (0.3) 1.9 2.8 2.2 (64.5) (22.8)
LGO| & 2,173 15.5 12.0 1.4 1.3 4.4 41 4.9 5.2 9.7 11.0 756.4 28.8
Ibiden 2,224 19.4 15.1 0.7 0.7 4.5 3.9 6.1 7.4 3.9 4.9 (40.0) 28.8
Shinko 905 21.5 18.0 0.8 0.8 2.9 2.5 4.3 5.8 3.6 4.0 (54.8) 19.6
Kinsus 1,595 11.8 10.6 1.8 1.6 5.2 4.5 18.3 18.6 15.7 16.1 25.7 10.8
Unimicron 1,140 30.4 22.0 0.8 0.8 5.2 4.5 2.1 2.8 2.4 3.4 (2.3) 36.0
o7|x| A& B2 215 19.6 1.1 1.0 48 4.0 54 6.7 6.4 71 1155 18.5
100201449 118 21 71&;
XtZ: WiseFn, Bloomberg, Af85H =3
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128 31 7|1F (M) 2012 2013 2014E 2015E 2016E 128 31 7|& (AY9) 2012 2013 2014E 2015E 2016E
&Y 631 526 657 758 810 KSR 202 135 161 195 239
&2 7t 542 520 600 650 679 3 U SZ3S0tE 55 4 5 17 50
HESO0| 90 6 56 108 130 o =242 42 42 52 60 65
(HEZOIUE, %) 14.2 1.2 86 142 16.1 A KA 76 80 94 107 112
o 3 ek 43 40 45 52 58 7|Et 29 9 10 11 12
ddolY 47 (33) 12 56 73 HIS SR 302 432 416 423 429
(BHOIYUE, %) 7.4 (6.4) 1.8 7.4 9.0 SREXFAE 19 10 9 9 10
=380/ (7) (9) (11) (11) (10) R2HsH) 8 1 1 1 1
#9|zto| 0 0 4 4 4 FE XL 248 363 351 359 366
=X 2ol (4) (1) 0 0 0 SR 5 35 34 34 33
7|E} (7) 7 (6) 1 (0) 7|Et 29 25 22 21 20
MI=ole] 29 (36) o 50 66 NENE 504 566 576 618 668
HOlA| 9 (8) 3 10 13 FEEA 169 292 307 308 306
(HoIME, %) 30.8 22.8 (191.2) 20.0 20.0 o &4 = 46 52 60 69 74
z0|9 20 (28) 4) 40 53 =Pt 65 144 151 143 136
(ZO0IYE, %) 31 (5.2  (0.6) 5.3 6.5 7|EF RS 58 96 96 96 96
PH&ole 21 (28) (4) 40 53 HIRS2A 127 102 102 101 101
(BY&0IUE, %) 3.3 (5.3 (0.6) 5.3 6.6 AR L FIIRYF 114 88 88 88 88
EBITDA 68 10 53 104 121 7|EF ZI| A 13 14 14 13 13
(EBITDA 0|2 E, %) 10.8 1.9 8.1 13.8  14.9 EMEH 295 395 409 410 407
EPS (&) 634 (858) (125) 1,251 1,650 pEr=] 16 16 16 16 16
73 EPS (2)x* 664 (863) (125) 1,251 1,650 A2 F 101 101 101 101 101
gz (25, 9) 200 0 0 0 0 oA 93 60 55 96 149
FEga (24, 9) 0 0 0 0 0 7| Eb (2 (6) (6) (6) (6)
e (%) 32.6 0.0 0.0 0.0 0.0 AESH 209 172 168 208 261
=2 123 228 234 214 174
3ZSER FEERIA (H) 6,341 4,263 4,153 5,423 7,091
12% 31 71& (A9d) 2012 2013 2014E 2015E 2016E
HiEsolMel HIEE 73 10 35 77 98 MFHIE * FERIE
«0|9 20 (28) (4) 40 53 129 31 71& 2012 2013 2014E 2015E 2016E
] FEXM 42| 33 37 44 43 44 SUE (%)
=oEatE &4 (0]9f) (0) (2) (4) (4) (4) o =4 29 (16.7) 248 154 6.9
xEHgItEd (0]2) 4 1 0 0 0 Feol (25.6) =® =™ 383.0 29.9
Gross Cash Flow 87 41 48 106 99 Mol (45.7) Sk ESPN =H 31.8
=2FXELL (57 (7) (20) 7) (12) (5) Zo0|el (53.7) = = | =8 318
7IEf 0 (5) 0 0 0 Y #0[2 (50.5) H®  Hx E®  31.8
EXESoIMe HEEE (68)  (108) (24) (47) (47) EBITDA (28.1)  XF 4326 951 15.8
M H| F Xt (62) (69) (30) (50) (50) £ EPS#= (63) H®™  Hx EH 32
Free cash flow 11 (59) 5 27 48 Hg 2 3™
SR Z A (BT (6) (45) 1 (0) 1 ROE (%) 10.3 (14.5) (2.4) 214 226
(B S *xx) ROA (%) 41 (51)  (0.7) 6.7 8.2
7| E (0) 6 5 3 4 ROIC (%) 9.7 (6.5 8.4 10.6 13.3
MRS HIEE 29 46 (10) (17) (18) =2AMH S (%) 59.0 132.6 139.6 103.1 66.6
Al Fe BSIHEA) 16 52 7 (8) (7 O| Kb &t & (HH) 50 (3.1) 0.9 5.6 7.4
Aol Bt (&) 17 0 0 0 0 WEMA 37170 (L) 27.3 291 26.3 271 281
L= = (6) (6) 0 0 0 AR 2 Zx712E (L) 244 340 312 31.0 321
J|E} 2 0 17) (10) (1) MR 2FT12F (Y) 41.3 53.9 48.2 48.3 494
HEIEH 35 (52) 1 12 33 Valuations (HH)
MESE= 21 56 4 5 17 P/E 18.0 (10.9) (83.3) 8.4 6.3
M 56 4 5 17 50 P/B 1.9 2.2 2.5 1.9 1.5
i~ A3y &5 Hel EV/EBITDA 72 529 107 5.3 4.2
» 2™ 5|M A5y F5 e EV/EBIT 13.9 (19.5) 57.8 9.0 6.7
o AZHSHSRTE e B0l E (25, %) 17 00 00 00 00
A2 N, AY5HE 53
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® Compliance Notice
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m 23 217 ExjolA U SEFIHTP) WY

4 R 2012/12/14 2013/2/1  2014/1/2 8/7 11/6

Xt A BUY BUY HOLD BUY BUY

TP (&) 13,500 10,000 6,500 10,000 13,000
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BUY % k& (H=xk k)  BF 12707t ol & EOi+AE 30% Ol 2l HF W AtiiE ot B3 thiH| =2 &
BUY (DH=) SE 12T oY HU A E 10% ~ 30%
HOLD (&) SE 12T oY HEUe+AE —10%~ 10% L <
SELL (OHE) = 12707 ol EsAE -10% ~—30%
SELL*x % % (I x % %) & 12747t o4 Eh4+2AE -30% O|st
g
OVERWEIGHT(HIZECH) &F 1287 UERNLHSE0| AFLAUAE OhH| 5% 0|4 &5 o4
NEUTRAL(Z &) e 127t ABXFHSEO NFFAED RAE £&(+ 5%) o<
UNDERWEIGHT(HIE&4) &% 127027 ASX+HEE0| AFLAE OfH| 5% 0|4 stat off &




