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Fig 1: 2Q14 earnings results  2Q14 OP turned to black 

Simmtech’s 2Q14 OR climbed 12%QoQ to KRW162.4bn and OP 

swung into a profit of KRW3.6bn QoQ, driven by fixed cost 

reductions associated with OR growth. It is positive that OR 

ascended QoQ, despite deteriorated downstream market 

conditions (mobile devices).  
 

 

 

 

Fig 2: Adjusted annual earnings estimates  Profitability to keep rising in 2H14 

3Q14 OP is also expected to improve QoQ (OP margin estimated 

at 3.7%), aided by fixed cost reductions stemming from OR 

growth. The profitability uptrend looks to continue in 4Q14 (OP 

margin estimated at 5.3%), driven by increased new product 

production yield (FC-CSP-use substrate). Profitability 

improvement is expected to continue in the mid/long term as 

well, due to increasing sales of items with relatively better 

margins (MCP/FC-CSP-use substrate, SSD-use module PCB) and 

yield stabilization. Also, thanks to a diversified customer 

portfolio, the company enjoys relatively higher sales stability 

compared to peers even in the face of a sluggish downstream 

industry (mobile devices) conditions. 

 

 

 

 

  BUY held with target price of KRW11,000 

Given the expected sharp improvement in 2015 NP, we have 

revised up our adjusted EPS estimate by 2%. The shares recently 

rallied on expectations of an earnings turnaround, and are likely 

to rise further because the profitability improvement looks to 

continue for some time. We maintain a BUY rating with a target 

price of KRW11,000. 
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 Hyundai Securities has not disclosed the material contained in this report to any institutional investor or third party prior to its publication. The author(s) confirms that the material contained herein correctly 
represents his/her/their opinion and that it has been prepared without any undue influences or interventions. Hyundai Securities Co., Ltd. or any of its affiliates has not taken part in public offerings of the 
company(ies) covered in this report for the past 12 months. The author(s) of this report does not have any interest in the company(ies) covered herein. 

 Rating: Sector: Overweight (+10% or more), Neutral (-10 - +10%), Underweight (-10% or more) Company: Strong BUY (+30% or more), BUY (+10 - +30%), Marketperform (-10 - +10%),  
 Underperform (-10% or more) (Share price -, Target Price -) 

 All Hyundai Securities Research is available via the following electronic databases: Bloomberg, Thomson Reuters, FactSet. Contact your Hyundai Securities sales representative for access. 

 This report has been prepared for informational purposes only, and does not constitute an offer or solicitation of a contract for trading. Opinions in this report reflect professional judgment at this date based on 
information and data obtained from sources we consider reliable. However, we do not guarantee that the information and data are accurate or complete, and, therefore, this report is subject to change without 
prior notice. Individual investment should be made based on each client’s own judgment, and we expressly disclaim all liability for any investment decisions and any results thereof. This report is a copyrighted 
material of Hyundai Securities Co. and, thus, it may not be reproduced, distributed, or modified without the prior consent of Hyundai Securities Co. This report is not prepared for academic purposes, and any 
third party wishing to quote from it for academic publications should receive the prior consent of Hyundai Securities Co. 
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