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Entry into Peak Season 
  

 
 Entry into peak season in 2H17 

 Customer base diversification to take effect 

 BUY kept with target price of KRW14,000 

 
 Entry into peak season in 2H17 

→

 Sluggish smartphone sales in China: Likely to bottom out 

 Diversification of clients begins  

 BUY kept with target price of KRW14,000  
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BUY (maintain) 

 

 

Target Price  KRW14,000 

Upside/Downside 40.3% 

Current price (May 26) KRW9,980 

Consensus Target price KRW14,250 
 

 

  

Forecast earnings & valuation  

FY-end 2016A 2017E 2018E 2019E 

OR (KRWbn) 792 851 900 952 

OP (KRWbn) 40 44 57 80 

NP (KRWbn) 29 29 41 61 

EPS (KRW) 1,326 1,257 1,789 2,631 

EPS Growth (%) 32.6 -5.2 42.3 47.1 

PER (x) 9.1 7.9 5.6 3.8 

EV/EBITDA (x) 5.4 3.6 2.3 1.1 

PBR (x) 1.5 1.1 1.0 0.8 

ROE (%) 17.5 15.1 18.6 22.7 

Div. Yield (%) 1.7 2.0 2.0 2.0 
 

 

 

 

 

 

 

 

 

 

 

 

  

Performance 

 (%) 1M 3M 6M 12M 

Absolute -6.7 -6.7 -10.9 45.7 

Relative -8.3 -11.2 -17.5 55.1 
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Trading Data 

Market cap USD203mn 

Free float 58.4% 

Avg T/O Val (3M, KRWbn) 2.5 

Major shareholders 
Simmtech Holdings and 1 others 

41.5% 

 

 

Source: KB Securities, Simmtech  
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(KRWbn) 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17E 3Q17E 4Q17E 1Q18E 2Q18E 3Q18E 4Q18E 2016 2017E 2018E 

OR 198 187 203 205 191 200 225  235  200 210 240  250  792  851  900  

Module PCB 78  64  65  77  59  61  69  71  60  62  69  72  285  260  263  

Substrate 119  120  134  124  130  136  153  161  137  145  168  175  497  580  625  

Others  1   3   3  4 2 3 3 3 3 3 3 3 11  11  12 

OP  6   6  11  16 5 8 14 17 8 10 18 21 40  44  57 

OP margin (%) 3.2  3.2  5.7  8.0  2.8  4.0  6.2  7.2  4.0  4.8  7.5  8.4  5.1  5.2  6.3  

NP  5   1  14  9 3 5 9 12 5 6 14 16 29  29  41 

NP margin (%) 2.3  0.5  7.1  4.4  1.5  2.5  4.0  5.1  2.5  2.9  5.8  6.4  3.7  3.4  4.6  

Growth (YoY, %)                               

OR 
  

8.2  (1.6) (3.5) 7.1  11.1  14.7  4.8  5.0  6.7  6.4  100.3  7.4  5.8  

OP 
  

55.3  35.8  (15.3) 32.3  22.0  3.7  49.8  25.0  28.6  23.5  106.7  10.2  28.6  

NP 
  

531.5  12.3  (39.4) 431.8  (37.8) 31.8  78.8  20.0  55.6  33.3  180.1  (1.2) 42.4  
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Disclosures 

 Rating and Target Price Changes (Share price -, Target Price -) 

 

 

  

 
 

 KB Securities has not provided the material contained in this report to any institutional investor or third party. The analyst(s), who wrote this report, does not have any financial interest in the 
company(ies) covered herein. The author(s) of this report confirms that the material contained herein correctly represents his/her/their opinion and that it has been prepared faithfully without 
any undue influence or intervention. 

 Classification and Standards for Investment Rating  

 Investment Rating for Company (based on estimation of six-month absolute returns) 

BUY: +15% or beyond HOLD: Between 15% and -15% SELL: -15% or beyond 

Note: KB Securities’s classification of investment ratings has shifted from four stages (Strong BUY, BUY, Marketperform, Underperform) to three stages (BUY, HOLD, SELL)  

based on Korean reports since February 23, 2017. 

Investment Rating for Industry (based on estimation of six-month absolute returns) 

Overweight: To outperform market Neutral: To match market performance Underweight: To underperform market 

 Proportion of investment rating (as of March 31, 2017) 

BUY HOLD SELL 

84.3 15.7 - 

Note: Based on reports presented with investment ratings over the past one year 

 All KB Securities Research is available via the following electronic databases: Bloomberg, Thomson Reuters, FactSet. Contact your KB Securities sales representative for access. 

 This report has been prepared for informational purposes only, and does not constitute an offer or solicitation of a contract for trading. Opinions in this report reflect professional judgment at 
this date based on information and data obtained from sources KB Securities considers reliable. However, KB Securities does not guarantee that the information and data are accurate or 
complete, and, therefore, this report is subject to change without prior notice. Individual investments should be made based on each client’s own judgment and we expressly disclaim all 
liability for any investment decisions and any results thereof. This report is a copyrighted material of KB Securities and, thus, it may not be reproduced, distributed, or modified without the 
prior consent of KB Securities. This report is not prepared for academic purposes and any third party wishing to quote from it for academic publications should receive the prior consent of KB 
Securities. 

 


