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AT A GLANCE
BUY
2EF7} 13,500 (27.4%)

N 10,600 &
Al7HE 2,4m.8%e
Shares (float) 227529595 (58.4%)
5% HM/ED 6,6109/135508
60 Y-BaAEE 27299
ONE-YEAR PERFORMANCE

™ 6M 1M
:!EA' (%) 55 23 436

Kosdag X|=~ ChH| .

%ot 17 53 565
KEY CHANGES
(&) New Old Diff
EXfo|A BUY BUY
SEFI} 13500 15000  -10.0%
2017E EPS 1372 1493 -81%
2018E EPS 181 2003  -96%
SAMSUNG vs THE STREET
No of estimates 3
Target price 15,000
Recommendation 43

BUY % :5/BUY: 4/ HOLD: 3 / SELL: 2 / SELL % 1
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ASP &50| SAte| FEE ZaiE A

8 8
: SXEOIE! ASP Jh1e | HaY, SE
D*ElzoouH)E S5,
o SEZV} 13500922 Glaketl BUYSA FA|.

WHAT’S THE STORY
B Hek A2 A ERC(Fe ALY 437, SSDS MM 8. F 71 SIPY o0&
gA o] Gf)of ko] FAte] AAH] RwE Fgolh Az AF T4
A EA 4F s FHAA o, ol AR 5o E Qs ASPS} o
& Moz FHEeka Yk o V)t AA Yart AAEL Qe AIHA
w7] o] WEde 2 gaa 9o oty WA BE AR Vit FF &
S 2AS FEXF7HE sHEFPou, ASP Aol 71d EXP FHE A &gt
1017 42 YA 7ICkE of2l: 1Q17 ThE) 1909 (4% v, 7% a-a), BEIoI¢] 53
AA(-15% y-y, -67% q-@)= 7158t WEH-L 7|ho Fstglout el
o] 3%% 7|53 A + il 4%)E 8}3)8k9lt}. Product mix7} F&3] /HAH
A ASPE B& 7|9t o] A WS fAEI oY, B 55] HDIF RS
Moz 7lho] wAA R ?M oz AZtEY TEHo 2 AEAIE A
g0 Mg} glo] FAlgF STt A&E s %ol WY H Aol
HHY 2 - BE PCBO| D§E =F: 20179 HDIAFYGH-9 UHE 37kl ot
FEE 27 RH o F& A AW SSDFF & 57 27t 7)Y
PCS DDR4 HET 47 HE AP r} o]of 2017»3 E & e
oA 2,714 o2 ettt YA /AR Qlgh 5] 1 71 g A 2AE
B, AAF mjE sk B4A g PO Qe o]oE AL BV Eeltt
20179 &3} o)L 7+7k 1%, 8% saFet 8,323 U3t 5239 Y 07 =A3}
HSHR| o2 B - 9A NI HRE F7h Al A §lo] HAAT|HORS B
WA, IAREF AF(FC-CSP, SIP &) 229 mfj& 7t 245l et 7]% catch-wp
W ARAE GUE 9oz Husiy, vt 17d 2¥9 HiAMoA 53X HEHE
e}

>

2 = stk AR QAsh SAtskel olelg o] ddEE
L 7isk, 58 WEES ods] AYT sFoE Fdgth ofd HxF}
£ ol ot Fol 9 HEF7HE 150009914 13,5009 0.2 Tt
2] AN Valuation summary
(Ho?) 117 _ % (%) 0| (%) 2016 2017E  2018E

MUEI| HMEJ| ANZH AMMA  Valuation (HY)

ofe] oyl =3 PIE 80 77 5.9

&Y 191.0 35 (68 30 BN PB 13 12 10
g 53 (159 (677)  (314)  (254)  EV/EBITDA 5.1 39 32
A™ A0 37 (355) (64.5) 94  (11.9)  Divyield (%) 19 24 28
20/Y 25 (461) (72.7) 87) (74  EPSBIE (%) 326 35 320
0[AE (%) ROE (%) 17.5 16.2 18.5
golel 2.8 FENE (8)
NEAEA oY 19 EPS 1326 1372 1811
20/ 13 BVPS 8010 9,032 10,593
REE: ARl AMMER =F DPS 200 250 300




(&) 1Q17 4Q16 1Q16 2 (%)
HE7| oiH| HEES7| iH|
o &< 191.0 204.9 197.8 6.8) (3.5)
FelolY 5.3 16.4 6.3 (67.4) (15.3)
MEALA%0]2 3.7 104 5.7 (64.1) (34.8)
«=0[9 25 9.2 46 (72.5) 45.7)
O[2AE (%)
FelolY 2.8 8.0 32
MEALA%0]2 2.0 5.1 2.9
«=0]9 13 45 2.3
Rpz: ML Y53
oIzt A £H vy
(M) ol New %ol (%)
2017E 2018E 2017E 2018E 2017E 2018E
& 841.4 860.5 832.3 858.2 1.1 (0.3)
Felol 57.0 68.6 52.3 64.3 8.4) 6.3)
AN|zole 43 55.4 39.2 51.0 (5.1) (7.9
=0[9 33.4 449 31.2 413 (6.6) (7.9)
A2 MNEE 53
SEFI MY
(&) 2017E
EPS 1,372
2 PER (HY) 10
M 7 13,720
2E37} 13,500
=R 10,600
M50 (%) 27.4
XE: HHEH 73
2718 M8 Yy
(M) 1Q17  2Q17E  3QI17E  4QI7E 1Q18E  2Q18E  3QI8E  4QI8E 2016 2017E 2018E
& 191.0 196.1 219.2 226.0 194.3 202.7 226.1 235.1 792.0 832.3 858.2
Module PCB 58.6 63.3 70.7 78.8 58.4 65.1 725 82.1 275.2 2714 278.1
Package substrate 130.4 130.7 146.2 145.3 133.9 135.5 151.5 151.2 506.0 552.6 572.0
7|t 2.0 2.1 2.2 1.9 2.0 2.1 2.2 1.9 10.7 83 8.1
deio|l 5.3 8.1 18.2 20.6 10.7 10.8 20.1 22.6 40.2 52.3 64.3
AN|Eole 37 4.1 143 17.0 7.2 75 16.9 19.5 34.7 39.2 51.0
«=0[¢ 25 33 1.6 13.8 5.8 6.0 13.7 15.8 293 312 413
O|UE (%)
FelolY 2.8 4.1 8.3 9.1 5.5 5.3 8.9 96 5.1 6.3 75
AN|zole 2.0 2.1 6.5 75 37 3.7 75 83 44 47 5.9
«=0[¢ 13 1.7 5.3 6.1 3.0 3.0 6.0 6.7 3.7 38 48
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HENEE
2015 2016  2017E 2018 2019E 128 1Y 7|F (A 2015 2016 2017E 2018E 2019E
395 792 832 858 879  |SXHA 143 192 202 207 213
350 694 717 730 749 ¥2 Y HISIE 3 1 8 7 9
45 98 115 128 130 i EVE] 46 81 83 86 88
1.5 124 13.9 14.9 148  XOXpA 84 96 97 100 102
26 58 63 63 64  7|Et 10 13 13 14 14
| 19 40 52 64 67 HIR S At 405 410 399 385 373
(SRLOIUE, %) 49 5.1 6.3 7.5 7.6 EXRHE 2 18 19 19 20
Hoje|&9l 7) (5) (13) (13) (12) SR 354 344 334 321 309
3859 10 18 12 12 12 XA 28 29 27 26 25
2gH8 17 30 22 21 20 7|Et 21 20 20 20 20
L] 0 7 ©) @) @  RMEA 548 601 600 592 586
7|Et 0 0 2 0 0  fsEx 290 317 287 261 251
MY 12 35 39 51 55 OH U = 81 73 81 83 85
BIOIA| 2 5 8 10 10 chy|xrel2 39 54 39 14 24
(HelME, %) 14.2 15.7 203 19.0 19.0 7|EF SEEY 170 190 167 164 142
A&Aro[Y 10 29 31 a1 45 H| RS £ 104 105 108 90 56
ECtAYo[Y 0 0 0 0 0 AR 2 ZT7IRYS 74 55 55 35 0
&0/ 10 29 31 41 45  JIEt HIRESEX 30 50 53 54 55
(&0|UE, %) 2.6 3.7 3.8 438 5.1 SEAEA 393 422 394 351 306
X[HjF3201< 10 29 31 41 44 R EFEXE 155 179 205 241 279
H| X b =220/ 0 0 0 0 0 xE=z 1 1 1 1 1
EBITDA 41 84 96 107 109  AEYoiZ 137 20 20 20 20
(EBITDA 0|2 E, %) 104 106 1.5 12,5 12,5 o|YYo =z 7 149 175 21 248
EPS (X|HHZEZ) 1,000 1,326 1372 1,811 1,951 7|et 1) 1) 1) 1) 1)
EPS (HZ7|ZE) 1,003 1,333 1,376 1,817 1,957 H| X[t F=FX] 2 0 0 1 1 1
2 EPS (/) 1,000 1,326 1372 1,811 1,951 WEEY 155 179 206 242 279
2= 175 182 136 101 50
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2015 2016  2017E 2018  2019E 128 1Y 7|17 2015 2016 2017E 2018E 2019E
AU SOM Y FEE 66 39 92 77 95  SUE (%)
27/z0[9 10 29 31 a4 45 & n/a 100.3 5.1 3.1 2.4
HFREY0YUE HE & Y 32 65 67 66 64  FYolo n/a 106.6 29.9 23.0 35
SBRIAL ZETFAZHH] 21 ! 42 42 42 =09 n/a 180.9 6.6 324 7.7
SHXA ALZH| 1 2 2 1 1 2 EPS** n/a 32,6 3.5 32.0 7.7
7|E} 1 22 23 23 22 ZUXE
FgEs AR HS 27 (48) 9 (15) 1 EPS (X[HYF=F) 1,000 1,326 1,372 1,811 1,951
EXgs0Mel 35S (16) (42) (35) (32) (33) EPS (MZ7|E) 1,003 1,333 1,376 1,817 1,957
SR B2 1 (38) (32) (29) (30)  £=F EPS*x 1,000 1,326 1372 1,81 1,951
7| Z8R BL ) ©) ©) (o) ) BPS 7,049 8,010 9,032 10,593 12,245
7|Et 7 €} €) B3 3) DPS (HEF) 260 200 250 300 300
HRESAMel HESE (47) 0 (44) (41) (57) Valuations (HH)
AeFo B7HER) 65 6 (40) (35) (50) P/Ex%% 10.6 8.0 7.7 5.9 54
A22o| ZTHYR) 17 mz) 0 0 0 P/B# % 15 13 1.2 1.0 0.9
HiE 2 0 6) @) ®) @ EV/EBITDA 10.1 5.1 3.9 3.2 2.7
7|Et (229) 18 0 0 0 HEg
e 3 )] 7 1) 1 ROE (%) 6.7 17.5 16.2 18,5 17.1
MESCE= 0 3 1 8 7 ROA (%) 1.9 5.1 5.2 6.9 7.6
J|ysa 3 1 8 7 9 ROIC (%) 49 9.5 1.4 14.5 15.3
Gross cash flow 43 94 98 107 109 B A S (%) 54.8 15.3 18.3 16.6 15.4
Free cash flow 45 0 60 48 65 Hg+AUE (EEF, %) 2.5 1.9 2.4 2.8 2.8
AT« U3 £0(H|12) K9 EEMYIE (%) 129 101.5 65.9 49 17.9
o AW S|M US| £(H|E) A2 O| X 4fbiE (HH) 45 49 76 1.2 13.6
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Compliance notice

- 2 ZARMREO OfigelAEs 52 10Y BA 9 ZARAXIR0| OIFE £20| RS BRD YK YLt
- PAE 58 10€ S 9 ZARARR0 AGE 59| X2E 1% Ol 2Rt UX| LELICH
- 2 ZARARR0C ool BLst 2zi0|Lf 214310 ofgeASol oizi0] HesH HaEieS Selact
- 2 ZMEMREE A MASEM BE MAE2 FAA JAELICH
- B ZARMREE YA S9210] OfufE FSUE ofm3t HEIRS 2K, uE, B, ©E, Ko 4 gL
-2 ZAEMRRO) S22 Lugg SRA 2IMAIMEI7 AIZE OIS XR U HEEEE AO{T 0Lt TARS 1 MEAO|LE AHNS B 4 GaLITH M2ty

oS 220 = 2 Azs uAo| RAIEXS| Ztof Cieh ©A ML o et SURRZE AIZE £ &Lt
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21zt SRFIHHE 0]
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